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Context

 Changing international context

 Long term trends

 Short term crises

 Uncertain role of international public finance

 Graduation from ODA

 Financing GPGs

 Rethinking in the EU



Joining up two literatures

 The importance of governance

 Ex ante conditions

 Predictability

 Innovative financing

 Public-private partnerships

 Pros & cons of non-grant instruments

 Evolving vision & practice



Lesson 1: Concessional support for 

countries at all income levels

 All EU members are High Income Countries

 No graduation

 These countries benefit from EU Funds, despite their relatively high economic

status

 There is no end point; the aim is continued progress and convergence



Lesson 2: Grants, not loans

 ODA recipients are expected to graduate from grants to loans, but most EU 

Funds are grants. 

 Increasing talk of more “financial instruments” in the EU, but loans still small

proportion

 Equity is a tiny percentage of EU Funds, as it is in ODA



Lesson 3: Net contributors also benefit 

directly

 Support for key priorities, as well to help in crises

 Why not just reduce EU contributions and spend directly in your own country? 

The special characteristics of the money, and a more coherent overall

regional approach. Not just about gap filling.

 A universalist model – as implied by the SDGs?

 Intended to build political support in net-contributor countries



Lesson 4: Mutual benefit central to the 

narrative

 All countries benefit from the Funds, not just direct recipients i.e. healthier, 

wealthier neighbours

 Language of mutual benefit common in South South Cooperation, but less

common in ODA narrative

 Less patronising



Lesson 5: Ending poverty is just the start

 Business & Jobs

 Innovation & research

 Infrastructure

 Marginalised communities

 Culture

 NOT Public services



Lesson 6: A membership model (not 
donor/recipient)

 Joint decision making on priorities and strategies

 “One big argument every seven years”

 Can a system of this kind be considered, without tight political union?



Lesson 7: Enhanced democratic 

oversight

 European Parliament

 Partnership principle (involving non-state actors) and Multi-Level Governance 

 Community-led local development and Local Action Groups

 Formal complaint mechanisms



Lesson 8: Innovations in co-financing

 Various percentages of co-financing

 Receipts of EU Funds are capped at 4% maximum of GDP, although they are 

generally much less



Lesson 9: : Sub- and supra-national 

relationships

 Sub-national planning; 145 regions. “Poorer regions in rich countries poorer

than richer regions of poor countries”

 Even city-level engagement

 Cross-border collaboration; macro-regional



Questions for discussion

 What are your views on the general idea that there are mutual lessons from

EU Funds for ODA and international public finance?

 What aspects of the EU “aid” model are applicable at the international scale?

 Any other lessons we may have missed? No 10?


